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Abstract: The objective of this study is to identify innovative financing tools for implementing urban projects in
the Hamadan Municipality. Given the instability of traditional municipal revenues and the need for sustainable
financial resources, this research adopted a qualitative approach. Initially, modern financing methods and
examples of implemented projects were identified through library resources and reviews of Iranian municipal
websites. Subsequently, semi-structured interviews were conducted with 60 experts, including representatives
from investment and public participation organizations, investment companies, urban investors, faculty members
from Bu-Ali Sina University, staff from the Hamadan Department of Economy and Finance, and capital market
specialists. These interviews resulted in the identification of 24 innovative financing methods, categorized into
three main groups: asset-based (e.g., public-private partnerships), debt-based (e.g., Islamic financial bonds), and
equity-based (e.g., specialized funds). The findings also provided practical insights for implementing these
methods and strategies for creating sustainable urban revenues. By focusing on Hamadan's characteristics, such
as its medium scale and specific infrastructure needs, this research offers a practical model for sustainable
development in similar Iranian cities. It contributes to filling the research gap on innovative financial tools for
medium-sized cities.

Key Words: Municipal Financing, Innovative Municipal Financing Tools, Municipal Public-Private Partnership,
Urban Project Financing, Capital Market Financing.
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