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Abstract: The distribution of households’ income and expenditure is one of the economic indicators of
differences between provinces. Infact one of the goals of development programs in each country is to eliminate
divergences between the provinces and realizing a balanced growth and development across the country. Hence,
raising the level of growth in regions with lower than average growth level is necessary for the realization of
development goals. The purpose of this study is to examine the convergence of urban household expenditures in
the provinces of Iran during the years 1379-1394. Fot this purpose, the conditional convergence model and
spatial econometric method of generalized moments have been used. The results of the study indicate that
conditional beta convergence exists for the urban households’ expenditure and the rate of convergence of the
provinces is 0.07%. In conditional convergence, some other explanatory variables are also considered and
according the results the effect of economic growth, inflation and human capital on the convergence of the
urban households’ expenditure is negative, while the population has had a positive effect on it.
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